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1. INTRODUCTION 
Over the past few decades foreign direct investment has taken a huge drift and is one of the 

most crucial elements of globalization. Due to the advancement of technology and 

machinery as well as with the introduction of privatisation and liberalisation in 1991, which 

led to removal of trade barriers it has given investors the opportunity to go beyond the 

geographical areas and seek various business options available around the globe. It leads to 

greater access to foreign markets as well as reduces the cost of production. It often leads to 

creation of new employment which means more money in the hands of people for spending 

and hence in return leads to the overall economic growth. At times FDI can become a cause 

of income inequality as it increases the earnings of skilled workers relative to those of 

unskilled workers. 

 

2. FOREIGN DIRECT INVESTMENT  
Foreign direct investment is an investment proposed by an entity or any individual in some 

other country for the purpose of the mutual advantages of both the host and the originated 

country. The main advantages from taking up FDI are that it leads to better economic 

growth, better provision of machinery and technology, improved capital flow and many 

more. FDI has been classified as a good source for bringing new capital gains in the target 

country. Foreign direct investments are mainly of four types that is Horizontal FDI, Vertical 

FDI, Conglomerate FDI and Platform FDI.  

 

3. GINI INDEX  
Gini index is basically as statistical measure of income distribution or it measures income 

inequality amongst the population in an economy. It was developed by an Italian statistician 

named Gini in 1912. The coefficient of Gini index ranges from 0 to 1 in which 0 represents 

the perfect equality and 1 represents the perfect inequality. Higher the Gini index higher is 

the inequality which means high income individuals getting greater percentages of the total 

income of the overall population. The value of Gini index can be above 1 only when there 

is negative income of a particular nation.  

 

4. NEED FOR STUDY  
The topic of foreign direct investment has received great importance by academicians as 

well as the policy makers. Foreign direct investment can be used for the growth and 

development of economy if used in the right way. So therefore, this study tries to understand 

the impact to FDI on Gini index which tells about the inequality of wealth in a nation if not 

used properly it can also lead to decline in the overall economy. This study is felt needed 

as it tries to focus on the top six FDI inflow economies in the world and all the other studies 

focus on a particular nation or a particular region only. 
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5. REVIEW OF LITERATURE 
The researcher has reviewed the research articles on the foreign direct investment with 

context to inequality of income. A vivid account of such review has been presented here. 

 

(Jalilian & Weiss, December 2002) shows the FDI and poverty in the ASEAN regions 

from 1980 to 2000. A macro level perspective in taken for study which tells that in countries 

with higher education levels the impact of foreign direct investment is the strongest and 

moreover the study reveals that FDI inflows are associated with higher economic growth. 

Gini coefficient and headcount indices are used in the study. 

 

(Choi C., 2006) has analysed the FDI effect on domestic income inequality from 1993 to 

2002 for 119 countries. According to this FDI helps in curtailing the income disparity. After 

this research it could be concluded that inward FDI has more detrimental effect on income 

distribution rather than the outward one.  

 

(Figini & Görg, September 2006) shows the relationship between inward FDI and wage 

inequality. Under this paper a sample of 100 developing and developed economies. In this 

the researcher has done research taking both Gini index and Theil analysis in order to 

indicate wage inequality for each country- year. According to the findings of this paper it 

could be concluded that FDI varies according to the level of developments.  

 

(Bhandari, December,2007) shows link between income inequality and FDI in the 

transition economies. According to this research there is no negative impact of FDI on 

economy rather it increases the average wages overall. So overall FDI has no unfavourable 

impact on the development of economy. 

(Zhang & Zhang, 29 March 2010) talks about rising concerns related to the effect of 

globalization on regional inequality in context to china. The paper concludes that 

globalization and foreign trade have played vital roles in aggregating the Chinese 

inequality. This article suggests that the Gini index is stable in short run and not in the long 

run. Particularly china was taken by the researchers as it’s the largest trading nation with 

highest FDI recipient.  

 

(Herzer & Nunnenkamp, February 2013) examined the overall effect of inward and 

outward FDI with context to eight European nations. The dynamic ordinary least squares 

model (DOLS) has been used along with EHII Gini index to conduct the study. From the 

study it can be concluded that there is ambiguous inward and outward foreign direct 

investment.  

 

(Mushtaq, Ahmad, Ahmed, & Nadeem, 2014) shows that inward flow of Foreign direct 

investment has a negative and significant impact on income inequality. Trade openness has 

a positive and significant impact on income inequality. According to this paper increasing 

exports, keeping inflation within a particular limit and reducing imports are the particular 

strategies used for better income distribution.  

 

(Teli, 2014) studied Foreign direct investment inflows in India for various years from 1991 

to 2001. After the research it could be concluded that FDI inflows in the service sector are 

highest and that there is a positive impact of FDI on the Indian economy hence the 

government in this nation is attracting more FDI due to favourable conditions.  

 

(Mihaylova, June 2015) studied the FDI and income inequality in the central and eastern 

Europe for ten countries. In this particular research on the basis of level of education and 

economic development inequality tests are done. Fixed effect regression models were 

estimated and what is the overall effect of FDI on income inequality. This paper also tells 

that lower level of human capital of FDI leads to increase in income inequality. 
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(Fransen & Wall, September 2016) analysed the impact of income inequality in Africa 

taking in context the relationship between FDI and income inequality by using the 

dependency theory. After the study it was concluded that the role of FDI is sector specific 

like in manufacturing sector it reduces the income inequality.  

 

6. STATEMENT OF PROBLEM  
External financial flow in a country can become an important factor in the growth of an 

economy because there is a limitation in the internal financial system of a particular 

economy. After the globalization and liberalization in 1991, world became a global market 

place and this gave birth to the term Foreign direct investment which became an important 

element of external finance.  

Foreign direct investment can be used for the growth and development of economy if used 

in the right way. So therefore, this study tries to understand the impact to FDI on Gini index 

which tells about the inequality of wealth in a nation if not used properly it can also lead to 

decline in the overall economy. 

 

7. OBJECTIVES  
• To establish the relationship between Foreign Direct Investment and income 

inequality occurring due to it.  

• To evaluate the elements impacting income distribution due to Foreign direct 

investment.  

• To analyse the impact of income inequality over the assigned time period. (2000-

2018)  

• To figure out solutions and measures that should be taken to resolve the issue of 

income inequality.  

 

8. METHODOLOGY  
It is an important study to learn about the influence of Foreign Direct Investment on the 

income distribution system of various countries. In the following study we are going to 

consider six countries which are China, India, Germany, France, Ireland and Brazil. The 

data will be collected through secondary like Online libraries, World bank’s official 

website, data records and other important websites. It will be analysed with the help of a 

statistics software called SPSS using the correlation and regression model to study the 

impact of inward FDI on income distribution in these 5 countries mentioned above.  

 

H1- Alternative Hypothesis which means there is impact of FDI on Gini Index  

H0 – Null Hypothesis which means there is no impact of FDI on Gini index 

 

9. LIMITATIONS OF STUDY  
• The data collection method used for the purpose of study is from secondary and not 

primary sources.  

• The study is limited to just top six Foreign direct investment inflow countries.  

• The Gini coefficient used in the study was not available for some years so 

assumption is   taken in which the Gini index of previous year is taken for the 

missing year. 

• The study is limited to a specific time duration that is from 2000 to 2018.  

10. TOOLS FOR ANALYSIS 
For the purpose of the study above, a sample of six countries have been taken into 

consideration from the time period of 2000 to 2018. In this research two variables are 

considered one is Gini index that is the dependent variable and the other is Foreign direct 
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investment that is the independent variable. The countries that are taken for study are India, 

China, Germany, France, Ireland and Brazil.   

In this Research, Gini index and FDI are used to measure the impact of FDI on income 

distribution in these 6 countries. Gini is used to measure the income and wealth distribution 

and its coefficient ranges from 0 to 100 percent. Along with Gini index, foreign direct 

investment is used as an indicator which is actually the investment that is made by a firm 

or an individual located in one country to a business located in some other country.  

• Correlation- it is a statistical tool that measures the degree to which two variables 

are related to each other. Correlation just measures the association between the 

variables but does not tell the exact cause of it. It is used to find out the level of 

relationship that exists between the given two variables. It ranges from -1.0 to +1.0. 

Correlation are of three types that is Pearson, Kendall and Spearman’s correlation. 

Under this study Pearson correlation is used to find out relationship between FDI 

and Gini index.  

• Regression- it is a statistical tool that measures the strength of relationship between 

dependent variable that is Y with the independent variables that is X. There are two 

types of regression one is linear regression the other is multiple linear regression. 

For this study we have used linear regression as there is one dependent and one 

independent variable. Regression takes random variables and undertakes to find 

mathematical relationship between them. It is very helpful for financial as well as 

investment managers as it helps in finding out the relationship that exists between 

variables like commodity prices, stocks, volatility and various other commodities.  

• Scattered plot diagram- it is a graph that finds out the relationship between two 

data sets. On the Y axis the dependent variable is measured and on the X axis 

independent variable is measured. It is often used to represent three types of 

correlation that is positive, negative and no correlation. In this study, linear 

relationship that is a straight line is represented by the scattered plots. It is a type 

of mathematical diagram which uses cartesian coordinates to show the values of 

two variables. This diagram shows the correlation between various variables at a 

certain confidence level. Where there is a strong connection, the points are 

clustered on a straight line.  

 

11. ANALYSIS AND INTERPRETATION  
Under this topic the researcher has documented various correlation and regression between 

Gini index and foreign direct investment of top 6 FDI inflow countries and tried to find out 

what effect it has on the inequality with context to income distribution. Following are the 

analysis and interpretation of the countries taken into consideration.  

China-  

Table 1. Correlation (China) 

Correlations 

 gini2 fdi2 

gini2 Pearson Correlation 1 .708** 

Sig. (2-tailed)  .001 

N 19 19 

fdi2 Pearson Correlation .708** 1 

Sig. (2-tailed) .001  

N 19 19 

**. Correlation is significant at the 0.01 level (2-tailed). 
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Regression- 

Table 2. Model summary (China) 
Model Summary 

Model R R Square Adjusted R Square Std. Error of the Estimate 

1 .708a .501 .471 1.2642 

a. Predictors: (Constant), fdi2 

b. Dependent Variable: gini2 

Table 3. ANOVA (China) 

ANOVA 

Model Sum of 

Squares 

df Mean Square F Sig. 

1 Regression 27.242 1 27.242 17.045 .001b 

Residual 27.170 17 1.598   

Total 54.412 18    

a. Dependent Variable: gini2 

b. Predictors: (Constant), fdi2 

Table 4. Coefficients (China) 

Coefficients 

Model Unstandardized Coefficients Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 (Constant) 37.178 .998  37.248 .000 

fdi2 1.246 .302 .708 4.129 .001 

a. Dependent Variable: gini2 

Table 5. Residual Statistics (China) 

Residuals Statistics 

 Minimum Maximum Mean Std. Deviation N 

Predicted Value 38.882 42.854 41.121 1.2302 19 

Residual -1.9537 2.6206 .0000 1.2286 19 

Std. Predicted Value -1.820 1.408 .000 1.000 19 

Std. Residual -1.545 2.073 .000 .972 19 
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a. Dependent Variable: gini2 

Figure 1. Scattered Plot Diagram (China) 

Interpretation- 

According to the above table from the research it can be concluded that from the time 

duration 2000 to 2018 for china there exists a positive correlation of .708 between the 

variables FDI and Gini index. According to the regression model R that is coefficient of 

determination represents simple correlation that is .708 which indicated high level of 

relationship between the two variables and the R2 shows that how much of the total variation 

in the dependent variable and, in this case, it is .501 which is pretty high and the adjusted 

R square is .471. The level of significance is .001 which means null hypothesis is rejected 

as it means that there is impact of FDI on the Gini index.  

The scattered diagram shows that there is positive relation as the dots are near the regression 

line.  

India-  

Table 6. Correlation (India) 

Correlations 

 gini4 fdi4 

gini4 Pearson Correlation 1 .617** 

Sig. (2-tailed)  .005 

N 19 19 

fdi4 Pearson Correlation .617** 1 

Sig. (2-tailed) .005  

N 19 19 

**. Correlation is significant at the 0.01 level (2-tailed). 
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Regression-  

Table 7. Model Summary (India) 

Model Summary 

Model R R Square Adjusted R Square Std. Error of the Estimate 

1 .617a .381 .345 .4766 

a. Predictors: (Constant), fdi4 

b. Dependent Variable: gini4 

 

Table 8. ANOVA (India) 

ANOVA 

Model Sum of Squares df Mean Square F Sig. 

1 Regression 2.376 1 2.376 10.461 .005b 

Residual 3.861 17 .227   

Total 6.237 18    

a. Dependent Variable: gini4 

b. Predictors: (Constant), fdi4 

 

Table 9. Coefficients (India) 

Coefficients 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. 

B Std. 

Error 

Beta 

1 (Constant) 34.430 .269  127.759 .000 

fdi4 .491 .152 .617 3.234 .005 

a. Dependent Variable: gini4 

 

Table 10. Residual Statistics (India) 

Residuals Statistics 

 Minimum Maximum Mean Std. Deviation N 

Predicted Value 34.727 36.208 35.226 .3633 19 

Residual -.8079 .6255 .0000 .4631 19 

Std. Predicted Value -1.374 2.702 .000 1.000 19 

Std. Residual -1.695 1.312 .000 .972 19 

a. Dependent Variable: gini4 
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Figure 2. Scattered Plot Diagram (India) 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

Interpretation- 

From the above research in which the time duration taken for the study is 2000 to 2018 it 

can be concluded that Gini index and foreign direct investment are positively correlated as 

the Pearson coefficient correlation between these two variables is .617 which is quite 

significant.  According to the regression model R that is coefficient of determination 

represents simple correlation that is .617 which indicated high level of relationship between 

the two variables and the R2 shows that how much of the total variation in the dependent 

variable and, in this case, it is .381 which is pretty high and the adjusted R square is .345  

In this case the significance level is high that is .005 so null hypothesis is being rejected as 

there is a huge impact of FDI on the Gini index. The graph represents that the two variables 

are positively related as the dots are close to the regression line. 

Germany- 

Table 11. Correlation (Germany) 

Correlation 

 gini8 fdi8 

gini8 Pearson Correlation 1 -.578** 

Sig. (2-tailed)  .010 

N 19 19 

fdi8 Pearson Correlation -.578** 1 

Sig. (2-tailed) .010  

N 19 19 

**. Correlation is significant at the 0.01 level (2-tailed). 
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Regression- 

Table 12. Model Summary (Germany) 

Model Summary 

Model R R Square Adjusted R Square Std. Error of the Estimate 

1 .578a .334 .295 .6901 

a. Predictors: (Constant), fdi8 

b. Dependent Variable: gini8 

 

Table 13. ANOVA (Germany) 
ANOVA 

Model Sum of Squares df Mean Square F Sig. 

1 Regression 4.060 1 4.060 8.523 .010b 

Residual 8.097 17 .476   

Total 12.157 18    

a. Dependent Variable: gini8 

b. Predictors: (Constant), fdi8 

Table 14. Coefficients (Germany) 

Coefficients 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 (Constant) 31.317 .219  142.826 .000 

fdi8 -.179 .061 -.578 -2.919 .010 

a. Dependent Variable: gini8 

 

Table 15. Residual Statistics (Germany) 

Residuals Statistics 

 Minimum Maximum Mean Std. Deviation N 

Predicted Value 29.031 31.447 30.874 .4749 19 

Residual -1.0468 1.3601 .0000 .6707 19 

Std. Predicted 

Value 

-3.880 1.207 .000 1.000 19 

Std. Residual -1.517 1.971 .000 .972 19 

a. Dependent Variable: gini8 
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Figure 3. Scattered Plot Diagram (Germany) 

 

Interpretation-  

In above study is conducted for a time duration from 2000 to 2018 in which two variables 

that is Gini index and foreign direct investment are taken into consideration. There exists a 

negative significant correlation of -.578 between the two variables which tells that they 

have a relationship between them.  

According to the regression model R that is coefficient of determination represents simple 

correlation that is .578 which indicated high level of relationship between the two variables 

and the R2 shows that how much of the total variation in the dependent variable and, in this 

case, it is .334 which is low and the adjusted R square is .295. The level of significance is 

.010 which suggests that null hypothesis should be rejected as this means that there is 

impact of FDI on the Gini index.  

The scattered diagram represents a positive linear relationship between the two variables 

taken for study.  

France-  

Table 16. Correlation (France) 

Correlation 

 gini9 fdi9 

gini9 Pearson Correlation 1 -.647** 

Sig. (2-tailed)  .003 

N 19 19 

fdi9 Pearson Correlation -.647** 1 

Sig. (2-tailed) .003  

N 19 19 

**. Correlation is significant at the 0.01 level (2-tailed). 
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Regression- 

Table 17. Model Summary (France) 

Model Summary 

Model R R Square Adjusted R Square Std. Error of the Estimate 

1 .647a .418 .384 .8900 

a. Predictors: (Constant), fdi9 

b. Dependent Variable: gini9 

Table 18. ANOVA (France) 

ANOVA 

Model Sum of Squares df Mean Square F Sig. 

1 Regression 9.687 1 9.687 12.231 .003b 

Residual 13.464 17 .792   

Total 23.152 18    

a. Dependent Variable: gini9 

b. Predictors: (Constant), fdi9 

 

Table 19. Coefficients (France) 

Coefficients 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 (Constant) 33.521 .460  72.870 .000 

fdi9 -.688 .197 -.647 -3.497 .003 

a. Dependent Variable: gini9 

 

Table 20. Residual Statistics (France) 

Residual Statistics 

 Minimum Maximum Mean Std. Deviation N 

Predicted Value 30.852 33.380 32.079 .7336 19 

Residual -1.7637 1.1921 .0000 .8649 19 

Std. Predicted 

Value 

-1.672 1.774 .000 1.000 19 

Std. Residual -1.982 1.339 .000 .972 19 

a. Dependent Variable: gini9 
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Figure 4. Scattered Plot Diagram (France) 
 

 

 

 

 

 

 

 

 

 

 

 

 

Interpretation-  

In the study above that is conducted from 2000 to 2018 for two variables that is Gini index 

and FDI it is clear that there exists a negative significant correlation of-.647.  

According to the regression model R that is coefficient of determination represents simple 

correlation that is .647 which indicated high level of relationship between the two variables 

and the R2 shows that how much of the total variation in the dependent variable and, in this 

case, it is .418 which is pretty high and the adjusted R square is .348. The significance level 

is .003 which is so null hypothesis is rejected as it means that there is impact of foreign 

direct investment on Gini index.  

The scattered plot diagram represents that there exists linear correlation between the two 

variables taken for study.  

 Ireland- 

Table 21. Correlation (Ireland) 

Correlations 

 gini10 fdi10 

gini10 Pearson Correlation 1 -.299 

Sig. (2-tailed)  .214 

N 19 19 

fdi10 Pearson Correlation -.299 1 

Sig. (2-tailed) .214  

N 19 19 
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Regression-  

Table 22. Model Summary (Ireland) 

Model Summary 

Model R R Square Adjusted R Square Std. Error of the Estimate 

1 .299a .089 .036 .7422 

a. Predictors: (Constant), fdi10 

b. Dependent Variable: gini10 

 

Table 23. ANOVA (Ireland) 

ANOVA 

Model Sum of 

Squares 

df Mean Square F Sig. 

1 Regression .917 1 .917 1.664 .214b 

Residual 9.365 17 .551   

Total 10.281 18    

a. Dependent Variable: gini10 

b. Predictors: (Constant), fdi10 

 

Table 24. Coefficients (Ireland) 

Coefficients 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 (Constant) 32.806 .273  120.375 .000 

fdi10 -.013 .010 -.299 -1.290 .214 

a. Dependent Variable: gini10 

 

Table 25. Residual Statistics (Ireland) 

Residuals Statistics 

 Minimum Maximum Mean Std. Deviation N 

Predicted Value 31.730 32.882 32.532 .2256 19 

Residual -1.7933 1.1896 .0000 .7213 19 

Std. Predicted 

Value 

-3.551 1.551 .000 1.000 19 

Std. Residual -2.416 1.603 .000 .972 19 

a. Dependent Variable: gini10 
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Interpretation-  

In the above study related to Foreign direct investment and Gini index from 2000 to 2018 

for Ireland suggests that is no significant correlation that exists between the two variables. 

The level of correlation between them is 0.299.  

According to the regression model R that is coefficient of determination represents simple 

correlation that is .299 which indicated low level of relationship between the two variables 

and the R2 shows that how much of the total variation in the dependent variable and, in this 

case, it is .089 which is very low and the adjusted R square is .036.  The level of significance 

is.214 which means that null hypothesis should be rejected as that mean that there is impact 

of FDI on Gini index.  

The scattered diagram shows a linear relationship between the two variables and the dots 

are near the regression line.  

Brazil-  

Table 26. Correlation (Brazil) 

Correlation 

 gini1 fdi1 

gini1 Pearson Correlation 1 -.113 

Sig. (2-tailed)  .646 

N 19 19 

fdi1 Pearson Correlation -.113 1 

Sig. (2-tailed) .646  

N 19 19 

 

 

Figure 5. Scattered Plot Diagram (Ireland) 
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Regression- 

Table 27. Model summary (Brazil) 

Model Summary 

Model R R Square Adjusted R Square Std. Error of the Estimate 

1 .113a .013 -.045 2.3636 

a. Predictors: (Constant), fdi1 

b. Dependent Variable: gini1 

 

Table 28. ANOVA (Brazil) 

ANOVA 

Model Sum of Squares df Mean Square F Sig. 

1 Regression 1.222 1 1.222 .219 .646b 

Residual 94.975 17 5.587   

Total 96.197 18    

a. Dependent Variable: gini1 

b. Predictors: (Constant), fdi1 

Table 29. Coefficients (Brazil) 

Coefficients 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 (Constant) 55.508 1.962  28.294 .000 

fdi1 -.270 .577 -.113 -.468 .646 

a. Dependent Variable: gini1 

Table 30. Residuals Statistics (Brazil) 

Residuals Statistics 

 Minimum Maximum Mean Std. Deviation N 

Predicted Value 54.151 55.040 54.626 .2605 19 

Residual -3.3053 4.2494 .0000 2.2970 19 

Std. Predicted 

Value 

-1.826 1.590 .000 1.000 19 

Std. Residual -1.398 1.798 .000 .972 19 

a. Dependent Variable: gini1 
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Figure 6. Scattered Plot Diagram (Brazil) 

Interpretation- 

The above table shows the research done from the time period of 2000 to 2018 for the 

variables Gini index and FDI, it can be concluded that there exists a negative correlation of 

-.113 between the two variables which means that they have very low relation between 

them. According to the regression model R that is coefficient of determination represents 

simple correlation that is .113 which indicates low degree of correlation and the adjusted R 

square is -.045. The R2 shows that how much of the total variation is the dependent variable 

and, in this case, it is .013 which is very low. The significance level is .646 which signifies 

that alternative hypothesis should be rejected that means that the FDI has no impact on Gini 

index which measures the inequality.  

The scattered diagram represents positive relationship as the dots are close to the regression 

line. 

12. CONCLUSION  

The effect of inward FDI on income distribution is an unclear problem because some 

researchers have found that more FDI leads to better income distribution in the host country 

while others have found it worsens the income distribution. The Foreign direct investment 

has both positive as well as negative impacts on an economy. At times negative impacts 

can lead to more gap between rich and poor and thus create income inequality. FDI has 

always acted as a driving force for development of the economies specially the developing 

ones as it helps to fix the gap between the actual and desired level and helps in reducing the 

income inequality in many ways like by providing employment, increasing the capital stock 

and many more.   

Under this study a sample of six countries that is India, France, Germany, Ireland, Brazil 

and China has been chosen for the purpose of study. The variables chosen for study are Gini 
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index which is the dependent variable and Foreign direct investment which is the 

independent variable. In these 6 countries by taking Gini index and FDI, correlation and 

regression tools have been used by using the IBM software called SPSS. There are few 

limitations in the study like the sample size is small from 2000 to 2018 for only 6 countries. 

Due to this, significant results cannot be produced. After this study no specific and explicit 

conclusion could be drawn. After the study I could conclude that in Brazil, I had to reject 

the alternative hypothesis as there was no impact of Foreign direct investment on the Gini 

index in this nation. From the other countries it can be concluded that there has been an 

impact of FDI on the Gini index as in these cases null hypothesis was rejected which clearly 

means that there is impact of FDI on Gini index with context to significance level. No 

specific conclusion can be drawn as the FDI differs from country to country. In few 

countries where the FDI inflow is more it leads to better and improved distribution of 

income and leads to more employment in the economy. This in turn increases the money 

available for spending by people thus reduces the gap between rich and poor in the 

economy. 

After this study it can be concluded that the governments of various economies should focus 

on organising training programmes so that it benefits the unskilled labour in these nations 

and they know the proper use of technology as well. This in turn would create more as well 

as better employment opportunities specially for backward sections of the society. 
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