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Abstract 

 A wise investment decision is the basis of wealth creation. With the changing financial 

scenario, change in the approach of investment is expected. Choosing a right investment 

instrument ensures the fulfillment of the investment purpose. A right instrument reduces the 

chances of losses and increases the returns. Current study is associated with the teachers of 

Gadchiroli city. This study is conducted to understand the investment pattern followed by the 

teachers  of Gadchiroli.    
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1. Introduction 

 In last two decades, Indian financial market has remarkably changed. Many new 

investment options are now available in the market to suit the specific financial needs of the 

investors. Shares, bonds, mutual funds, insurance plans, fixed deposits, money and capital 

market instruments along with real estate and commodity and many more investment options 

are ready to take place in the portfolio of the investors These investment options are also known 

as the investment instruments. Each of these investment instruments are designed to serve the 

particular financial purpose of the investors. Basic understanding of these instruments is 

expected by the investors, to reap the maximum returns. Selection of the wrong investment 

instruments may lead the investors in financial distress. The present financial environment 

provides ample opportunities of investment to the investors. The decision to invest in right 

instrument is too complex, which can meet their expectations perfectly. Teachers are supposed 

to be the wise community; hence this study is designed to understand the investment pattern 

adopted by the teachers of Gadchiroli city. 

 

2. Investment Instruments 

 Today, various investment instruments are available to cater the varied needs of the 

investors. A brief introduction of these instruments is provided for the better understanding of 

the study.  
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Mutual Funds – It is a body corporate, which is regulated by SEBI. Mutual fund pools 

money from individuals as well as corporate investors. The pool of money so collected by the 

mutual funds are invested in equity shares, government securities, bonds, debentures etc.  

Debt Instruments – Debt instrument helps to protect the capital of the investors. Due to 

the power of the debt instrument to protect the capital, the importance of the a debt portfolio 

cannot be denied. Debt instruments mainly provide stability and tax benefit.  

Bonds – Bonds are the fixed income instruments, which are issued for more than one 

year. The purpose of the bonds is to arrange the capital. A bond is a promise to repay the 

principal along with a fixed rate of interest on a specified date, called as the maturity date.  

Equity - It is a common experience that discussion on equity investment with most of 

the people many a times end with a sense of hesitation backed with fear. A mass of investors 

is reluctant to invest in equity or shares. The basic reason of equity phobia is uncertain returns 

due to volatile nature of the market.   

Insurance – The purpose of the life insurance is to provide the financial security to the 

dependents of the insured. Traditionally life insurance is looked upon as an annual tax planning 

tool, but it is more important to buy insurance policy to protect nominee from financial peril.  

Gold – It is a traditional investment tool for Indians. Gold seems to be a multi faced 

investment tool. Apart from being used for adornment purpose, it also serves as an asset of the 

last resort and a hedge against inflation and currency depreciation. 

Real Estate – Real estate is a wonderful investment option. Capital appreciation and 

rental income can be derived from this option. Home loan is an advisable idea to the young 

investors, as it helps in asset creation and income tax benefit.  

Fixed Deposit – Under this option money is placed with a bank for a fixed term at a 

fixed rate of interest.   

 

3. About Gadchiroli City 

  Gadchiroli city is situated on the western side of Maharashtra. It is the administrative 

headquarter of Gadchiroli district. Gadchiroli is a semi urban city. Good educational facilities 

are available in the city. There are fourteen high schools, three junior colleges and eight senior 

colleges in the city. To cater the needs of the higher education of the district, Gondwana 

University was established in Gadchiroli in the year 2012.    

 

4. Objectives 

 To study the investment patterns of the teachers of Gadchiroli city. 

 To study the changing Investment behavior of the teachers of Gadchiroli city.  

 

5. Research Methodology 

 Sample size – Current study involves 100 (teachers) respondents working in different 

schools, junior colleges and senior colleges of Gadchiroli district.  

 Sampling technique – Nonrandom convenience sampling technique is used for this 

study. 

 Data collection – Primary data is collected through questionnaires and also used the 

secondary data for the current study. 
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6. Investment patterns of the teachers of Gadchiroli city 

 For the current study hundred teachers from schools, junior colleges and senior colleges 

of Gadchiroli city are involved. The age range of these teachers are thirty-five to sixty years. 

At different age levels, the perception about the investment is studied and highest number of 

investors are found in the age group of forty to fifty-five. Nearly fifty percent of the teachers 

from Gadchiroli city are inclined to save money. They try to save money for investment and 

for their academic upliftment. On the other hand, ten percent teachers find it difficult to save 

and hence cannot think about the investments. A typical and highly risk averse pattern of 

investment is adopted by the teachers of Gadchiroli city. Investment in the insurance finds the 

top place in the investment options priorities of these teachers. Maximum teachers have 

adopted the option of salary deduction for insurance payment. Even the teachers who find it 

difficult to save, as mentioned above also deduct their insurance premium from monthly salary. 

Majority of the teachers invest in insurance for tax saving purpose. Other preferred investment 

options of the teachers are post office schemes, followed by fixed deposits and gold. A very 

few teachers invest in direct equity and mutual funds. Most of the young teachers in the age 

group of thirty-five to forty-five years have taken the home loan.  

 Choice of a right investment option or investment instrument is mandatory for 

achieving the investment objectives. A wrong decision may lead the investors in financial 

losses. The decision of an ideal investment instrument is the matter of continuous study, 

research and experience. During the study it is found that the majority of the teachers from 

Gadchiroli city, take decisions of investments either individually or after consulting with their 

friends. A very few teachers take professional investment advice from investment professionals 

like financial planners, Banks and NBFC’s etc.     

 There are several basic factors which teachers of Gadchiroli city, consider before 

choosing a particular investment option. Safety of the principal amount is the most important 

factor as considered by all the teachers working in the educational arena of Gadchiroli city. 

Nearly seventy five percent of the total teacher investors are concern with low risk. These 

teachers are ready to accept low returns. A very few teachers are ready to take moderate to high 

risk for moderate to high returns.  

 Gathering the information of various investment companies is also needed to take an 

investment decision. Majority of the teachers of Gadchiroli city get the information of these 

companies through advertisements. Information about new LIC plans are shared by the agents 

with their customers. Arranging investors meets or seminars by the companies to share the 

information of their product is not found in Gadchiroli city. Monitoring the performance of the 

investment or the portfolio is expected by a wise investor. Monitoring helps in taking corrective 

actions in time, if needed. Majority of the teachers of Gadchiroli monitor their portfolio 

occasionally, while few investors monitor their investment on regular basis.  

 

7. Changing Investment behavior of the teachers of Gadchiroli city 

 During the current study, it is found that the investment behavior of the teachers of 

Gadchiroli city, has shifted from mere debt investment to equity investment. Though, the 

number is less but the change in the investment behavior has initiated. It is an encouraging 

situation for the growth of the capital market, as well as the capital appreciation of the teachers 
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of Gadchiroli city. The inclination of the teachers towards mutual fund investment is more than 

the direct equity investment.   

8. Conclusion 

 Positive inclination of the teachers of Gadchiroli city is found towards saving. It is the 

saving which ultimately be transformed into investment and will initiate the process of capital 

appreciation. Among the teachers of Gadchiroli city, investment in debt instruments is found 

more compared to the equity-based instruments. No doubt some teachers have started investing 

in equity instruments, but the number is very low. The teachers investing in debt options and 

fixed deposits have started investing in diversified areas like mutual funds, equity shares and 

real estate. Teachers of Gadchiroli city are taking life insurance as an investment option, but 

they should take care that investment in the same policy should not be repeated.  
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