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Abstract  

The globalization has brought drastic changes in India across all sectors and it is more so on 

agriculture, farmers and made a deep impact on agricultural marketing. It is basically 

because of majority of Indians are farmers. It has brought several challenges and threats like 

uncertainty, turbulence, competitiveness, apart from compelling them to adapt to changes 

arising out of technologies. If it is the dark cloud there is silver lining like having excellent 

export opportunities for our agricultural products to the outside world. In India, the 

organised marketing of agricultural commodities has been promoted through a network of 

regulated markets.  
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Introduction 

There are several challenges involved in marketing of agricultural produce. There is 

limited access to the market information, literacy level among the farmers is low, multiple 

channels of distribution that eats away the pockets of both farmers and consumers. The 

government funding of farmers is still at nascent stage and most of the small farmers still 

depend on the local moneylenders who are leeches and charge high rate of interest. There are 

too many vultures that eat away the benefits that the farmers are supposed to get. Although 

we say that technology have improved but it has not gone to the rural levels as it is confined 

to urban areas alone. There are several loopholes in the present legislation and there is no 

organized and regulated marketing system for marketing the agricultural produce. The 

farmers have to face so many hardships and have to overcome several hurdles to get fair and 

just price for their sweat. Most state governments and UT administrations have enacted 

legislations to provide for the regulation of agricultural produce markets. While by the end of 

1950, there were 286 regulated markets in the country, their number as on 31 March 2006 

stood at 7566. In addition, India has 21780 rural periodical markets, about 15 per cent of 

which function under the ambit of regulation. The advent of regulated markets has helped in 

mitigating the market handicaps of producers/sellers at the wholesale assembling level. But 

the rural periodic markets in general and the tribal markets in particular, remained out of its 

developmental ambit.  

 

Review of literature 

Suresh Kumar et al. (2011) studied that the area covered under NAIS scheme has 

significantly increased from 2.32 lakh ha in 2000 to 11.09 lakh ha in 2009. In terms of net 
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sown area, the area covered under NAIS has increased from 4.24 per cent to 22 per cent and 

in terms of gross cropped area, it increased from 3.6 per cent to 19 per cent during the above 

period. 

Vikram Singh Rathore et al. (2011) assessed the performance of crop insurance scheme on 

beneficiary and non-beneficiary farms in Salumber tehsil of Udaipur district during 2008-09. 

Progress of crop insurance scheme in Rajasthan has been found positive, as is evidenced 

through compound and linear growth rates. In the Udaipur district, the progress of crop 

insurance scheme has been found positive, except the claim passed to the number of farmers 

and amount of sum insured. 

Mani et al. (2012) observed that the coverage of non-loanee farmers under NAIS during 

2000 was only 0.81 per cent of the total farmers covered in Tamil Nadu and it increased to 

64.42 per cent during 2007. During 2000-2008, the non-loanee farmers were 45 per cent of 

the total farmers in Tamil Nadu covered under NAIS. This shows the increasing participation 

of the non-loanee farmers in the crop insurance scheme. 

Falola et al. (2013) examined that agricultural insurance has a need to manage the risks 

against cocoa production in the country. It can be inferred from the study that most of the 

farmers are aware of agricultural insurance and good number of the farmers are willing to 

have insurance cover in order to manage agricultural risks effectively. 

The findings of Farayola et al. (2013) revealed that 74 per cent of the farmers were aware of 

the existence of agricultural insurance scheme but only 32.7 per cent of the farmers 

participated in the agricultural insurance scheme. The logit regression showed that age, 

educational level, farm size and accessibility to credit were significant variables that 

influenced the probability of participation of the farmers in agricultural insurance scheme, 

while household size, membership of association and contacts with extension agents were 

found to be insignificant in influencing the farmers’ participation in agricultural insurance 

scheme. 

Swain (2014) studied that the adoption rate of NAIS by non-loanee farmers is abysmally low 

and a matter for great concern. A region wise analysis reveals that the participation of non-

loanee farmers in NAIS is higher for agriculturally backward regions such as northern plateau 

and central table land area, where agricultural risk is high. The percentage of area covered by 

non-loanee farmers is only 0.3 in the most agriculturally advanced coastal region, whereas it 

is as high as 12 per cent for the most agriculturally backward region of northern plateau. This 

indicates that in risky areas, the non-loanee farmers are coming forward to insure their crops. 

Objective of the study  

1. To identify the problems and prospects of Agriculture insurance.  

Methodology of the study  

The study collected the primary data from the two districts, i.e. Nalgonda and Medak 

District. To determine the sampling, the convenient sampling methodology was applied. The 

study made an attempt to formulate the factor analysis to identify the high-loaded factor and 

suggest the measures to agricultural insurance schemes. 

Period and limitation of the study 

The period of the study is 2 years period from 2016-2017 to 2017-18. The study 

limitation is two districts and agriculture insurance farmers in Telangana state. 
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Analyses of Problems of the Farmers Relating to the Crop Insurance 

Table-1 

KMO and Bartlett's Test Regarding the Problems of the Farmers 

Kaiser-Meyer-Olkin Measure of Sampling Adequacy. .843 

Bartlett's Test of 

Sphericity 

Approx. Chi-Square 280.486 

Df 66 

Sig. .000 

Source: Primary Data 

The above table indicates the sampling adequacy test – KMO for the problems of the 

farmers relating to the crop insurance. The study has considered the primary data and 

collected the information through the questionnaire on the likert scale. The KMO result 

indicated the 0.843 > 0.7 which indicates the sampling meritorious. 

Table-2 

ANOVA Regarding the Problems of the Farmers 

  Sum of 

Squares 

Df Mean 

Square 

F Sig. 

Growth Prospect of Policy holders on 

crop insurance 

Between Groups 5.164 4 1.587 .518 .011 

Within Groups 974.286 495 1.472   

Total 979.45 499    

Source: Primary Data 

The above table of ANOVAs indicates the impact of Problems factors influence on 

the policy holders. The analysis result indicates the probability value is observed to 

significant i.e., 0.011 < 0.05. The calculated value is found to be less than the critical value 

i.e., 2.26 > 0.518. Hence the study result indicated the Problems factors effect will be there 

on the policy holders. 

Table-3 

KMO and Bartlett's Test Regarding the Growth Prospects 

Kaiser-Meyer-Olkin Measure of Sampling Adequacy. .787 

Bartlett's Test of 

Sphericity 

Approx. Chi-Square 284.133 

Df 45 

Sig. .000 

Source: Primary Data 

The above table indicates the sampling adequacy test – KMO for the Prospects of the farmers 

relating to the crop insurance. The study has considered the primary data and collected the 

information through the questionnaire on the likert scale. The KMO result indicated the 0.787 

> 0.7 which indicates the sampling meritorious. 
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Table-4 

ANOVA Regarding the Growth Prospects 

  Sum of 

Squares Df 

Mean 

Square F Sig. 

Growth Prospect of 

Policy holders on crop 

insurance 

Between Groups 

 
4.927 4 1.232 .624 .046 

Within Groups 977.655 495 1.975   

Total 982.582 499    

Source: Primary Data 

The above table of Anova indicates the impact of growth prospect factors influence 

on the policy holders. The analysis result indicates the probability value is observed to 

significant i.e., 0.046 < 0.05. The calculated value is found to be less than the critical value 

i.e., 2.26 > 0.624. Hence the study result indicated the growth prospect factors impact will be 

there on the policy holders. 

 

Conclusion 

The study examined that out of 12 problems, 8 problems have been extracted in which 

“Delay payment of compensation to farmers” and “Premium rate is high” are the problems 

that had loaded with 0.725 and 0.683 respectively. Understanding Rules and regulation of the 

agriculture schemes are loaded with 0.650 which means most of the farmers are faced due to 

the complexity in understanding of rules and regulations of the insurance companies. As 

many of the agriculture farmers are uneducated. Identified the farmers’ problems towards 

insurance with the factor analysis and extracted the factor of “Delayed payment of 

compensation” (0.725), which indicates that the farmers are not getting compensated at the 

time of requirement and getting compensated after long gap. Identified the farmers’ problems 

towards insurance with the factor analysis and extracted the factor of “The premium rates are 

high” (0.683). The insurance premiums are higher as most of the farmers are below the 

poverty line. The farmers’ problems towards insurance with the factor analysis and extracted 

the factor of “Problem in maintaining the cash receipt while purchasing the fertilizer bag” 

(0.505). The study observed that the most of the farmers will purchase the fertilizers on debt 

or borrowed amount. 
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