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Abstract 

Countries are accepting Inclusive growth as the goal of their development policy. There has 

been a huge effort to construct more accountable institutions at every level from international 

organizations to state bureaucracies, from giant corporations to small businesses to achieve 

this goal. A principal instrument in seeking greater accountability has been developing 

institutions which can govern and ease the path of achieving Inclusive growth. In India this 

role is assigned to NITI Aayog, to frame policies and efforts to reduce poverty, unemployment 

and social stigmas. More people hold views about the trustworthiness of well-known 

institutions and NITI Aayog with its four years of working is trying to build trustworthiness. 

There was always the need of high-quality and high-capacity institutions. For a developing 

nation like ours, it is of utmost importance for the top governing and policy-making bodies 

like NITI Aayog to be on the forefront of tech innovation. This paper explores the India 

efforts towards Inclusive growth with special reference to NITI Aayog. 
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Introduction 

The focus of the present article is based on the efforts of India towards inclusive growth with 

special reference to the role of NITI Aayog. In India, inequality and lack of access to public 

goods and services has been the bane of Indian society for centuries. But never has it been as 

stark as it is today, with 10 per cent of India's richest families owning 56 per cent of the total 

national income, according to the World Inequality Report.  Country like India cannot 

transform itself with new ideas and strategies if it doesn’t have a paradigm of planning for 

development. India requires planning that addresses social justice, reduces regional and 

gender inequalities, and ensures environmental sustainability.  

  

The United Nations recognizes that good governance is a vital ingredient in poverty 

alleviation and socioeconomic development. The UN’s Sustainable Development Goal No. 

16 explicitly identifies “effective, accountable institutions” as essential elements in the 

development. 

Inclusive growth is required for sustainable development and impartial distribution of wealth. 

For India, it is a tough task to accomplish inclusive growth where majority of population 

living in rural India and to bringing them into the mainstream is main concern. India 

experienced rapid economic growth during the last two decades. India’s contribution in 

Asia’s rapid growth has led to recognition of India in the entire world. The Pathways 

Commission report on – “Charting Pathways for Inclusive Growth 2019” suggests five ways 

that can promote inclusive growth they are – technology, raising the value of agriculture, data 

analytics, biotechnology, and information and communication technology (ICT) can improve 

yields and the efficiency of agricultural supply chains, seeing that farmers are typically at the 

lower end of the income distribution, their increased profits from technology could reduce 

inequality and bring the poor and marginalized sector to prosperity.  

Objectives 

The main objectives of the study are- 

 To understand the meaning of Inclusive growth and its elements. 

 To know the role of NITI Aayog in Inclusive growth 

 To access recent initiatives of NITI Aayog towards Inclusive growth. 

 

Research Methodology 

The research paper on the title “India’s Efforts towards Inclusive growth: with special 

reference to the role of NITI Aayog” is done on the basis of descriptive method based on 

secondary sources. Various articles and research papers on the relevant topics are 

comprehensively studied. More emphasis is given on articles published in Newspaper, 

editorials, online learning sources, debate and discussions conducted in news channels. These 

sources have helped the author in producing the research paper in an authentic manner. 
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Background 

Independent India inherited an economy ridden with poverty and stagnation. For growth of 

the economy, India adopted planning method along with a closed economy. With the passing 

time and development of Indian Economy and society, our needs changed. Now India have 

an open economy and institutions accordingly. During 1947-1991, India had a closed 

economy with Public sector having dominant role. It was planner, financer as well as 

implementer. For this we adopted imperative planning. In 1991, we opened up our economy. 

It increased the role of private sector as financer and implementer and restricted the role of 

government to that of planner or facilitator. For this we adopted indicative planning.  Today 

India is emerging as one of the fastest emerging economies of the world. Reduction of 

poverty and other disparities and raising of economic growth are major objectives of the 

nation through inclusive growth. But in its path of growth there are various hurdles. The 

exclusion in terms of low agriculture growth, low quality employment growth, low human 

development, rural-urban divides, gender and social qualities, and regional disparities etc. are 

the problems of the modern emerging nations. These kinds of problems can be better faced 

through efficient policy making institutions, in India this task is assigned to NITI Aayog. 

Thus, NITI Aayog was established in 2015 with a focus on Indicative planning. 

Inclusive growth 

Inclusive growth means economic growth that creates employment opportunities and helps in 

reducing poverty. It means having access to essential services in health and education by the 

poor. It includes providing equality of opportunity, empowering people through education 

and skill development. It is not limited to only quantity in terms of production or GDP but, it 

is a qualitative growth of every aspect of the society.  

Inclusive growth entails comprehensive growth, shared growth, and pro-poor growth. It 

lessens the fast growth rate of poverty in a country and upsurges the participation of people 

into the development of the country. Inclusive growth infers an impartial allocation of 

resources with benefits incurred to every section of the society. But the allocation of 

resources must be focused on the intended short and long term benefits of the society such as 

availability of consumer goods, people access, employment, standard of living etc.  

The Indian economy, which has undergone various phases since last many decades is 

currently entered an altogether different path, one marked by a high rate of expansion, 

combined with ‘inclusive growth.’ In the last few years, inclusive growth has been at the 

vanguard of studies supported by multilateral aid agencies, such as the United Nations, the 

World Bank, Asian Development Bank, and several nongovernmental organizations (NGOs). 
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Elements of Inclusive Growth: 

 

There are several interrelated elements of inclusive growth. Major components of the 

inclusive growth strategy includes 

 Poverty Reduction 

 Employment generation and Increase in quantity & quality of employment. 

 Agriculture Development 

 Industrial Development 

 Social Sector Development 

 Reduction in regional disparities 

 Protecting the environment. 

 Equal distribution of income 

Table No. 01 – Rankings of major Advanced and Emerging economies of the world. 

Advanced Economies Emerging Economies 
Ranking Country Score Ranking Country Score 

1 Norway 6.08 1 Lithuania 4.86 

9 Australia 5.36 22 Nepal 4.15 

12 Germany 5.27 26 China 4.09 

18 France 5.06 34 Bangladesh 3.98 

21 United Kingdom 4.89 37 Brazil 3.93 

23 USA 4.60 40 Srilanka 3.79 

24 Japan 4.53 62 India 3.09 

25 Israel 4.51 69 South Africa 2.94 

Source: WEF: The Inclusive Development Index 2018. 

The scores are based on a 1-7 scale: 1= worst and 7= Best. The report highlights a key 

finding that relatively strong GDP growth cannot itself be relied on to generate inclusive 

socioeconomic progress and broad-based improvement in living standards. India, with an 

improving trend, ranks 62nd out of 74 emerging economies. It only strengthens the belief that 

even after over 70 years of independence, inclusive growth has remained elusive, calling for a 

serious policy rethink in terms of redistribution of wealth, equal opportunities for all and 

proper distribution of goods and services in the country. 

Though the incidence of poverty has declined in India over the past five years, 6 out of 10 

Indians still live on less than $3.20 per day. Healthy life expectancy also increased by 

approximately three years to 59.6. Given the prevalence of inequality both in terms of both 

income and wealth, there is substantial scope for improvement for India in this aspect. Both 

labor productivity and GDP per capita posted strong growth rates over the past five years, 

while employment growth has slowed.  
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Role of NITI Aayog: A think tank 

The New institution NITI Aayog will act as a Think Tank for the government and will act as 

a systems reform commission.  

 It can be visualized as a funnel through which new and innovative ideas come from 

all possible sources — industry, academia, civil society and foreign specialists, which 

flow into the government system for implementation. 

 

 It has regular brainstorming sessions with stakeholders from various industries and 

sector. By collecting fresh ideas and sharing them with the Central and State 

governments, it pushes frontiers and ensures that there is no inertia, which is quite 

natural in any organization or institution.  

 

 Performance- and outcome-based real-time monitoring and evaluation of government 

work leads rankings of States across various verticals to foster a spirit of competitive 

federalism. That is another big mandate of NITI Aayog. 

 

 It identifies the best practices in different States in various sectors and then try to 

replicate them in other States and facilitates direct interactions with the line 

ministries, which can address issues in a relatively shorter time. Thus, encouraging 

Competitive and cooperative federalism. 

 

 NITI Aayog is also bringing about a greater level of accountability in the system. The 

Five-Year Plans, were mostly evaluated long after the plan period had ended. Hence, 

there was no real accountability. NITI Aayog has established a “Development 

Monitoring and Evaluation Office” which collects data on the performance of various 

Ministries on a real-time basis.   

 

NITI Aayog enhancing Inclusive growth 

Initiatives like Ayushman Bharat, India’s approach towards artificial intelligence and water 

conservation measures and the draft bill to establish the National Medical Commission to 

replace the Medical Council of India have all been conceptualized in NITI Aayog. The data 

from various ministries are used at highest policymaking levels to establish accountability 

and improve performance.  

a. In a “National strategy for Artificial Intelligence” NITI Aayog suggested ways to 

promote adoption of machine learning in key areas of the economy guided by rules on 

ethics, privacy and intellectual property protection that are to be evolved by new 

institutions. The Aayog aimed at leveraging artificial intelligence for inclusive 

growth. This will enable harnessing Digital Technologies for Empowering India. 
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b. A special “Niti Forum” has been created to accelerate central government's efforts to 

boost inclusive growth in the northeastern region of the country. The exclusive Niti 

Aayog forum will work with the objective to identify various constraints in the way of 

accelerated, inclusive and sustainable economic growth of the eight states of the 

northeastern region of India. The forum will be co-chaired by the vice chairman of the 

Niti Aayog and the DoNER minister. The chief secretaries of all the eight states of the  

Northeastern region will also be members of the forum. 

 

c. On the occasion of International Women’s Day 2017, NITI Aayog, in partnership 

with UN presented the second edition of “Women Transforming India”, to celebrate 

Women’s achievers, leaders and change makers from across the country. They were 

awarded by certificates of appreciation. 

 

d. NITI Aayog has suggested the government to bring down the import duty on gold 

from the existing level of 10% and also slash the GST rate on the precious metal from 

the current 3 percent. This will encourage greater financialization of Gold.  

 

e. The NITI Aayog for the first time has put out a draft concept-“Draft Model Public 

Private Partnership Policy Guidelines in Integrated Micro-Irrigation in India”.  

Seeking private investment in micro irrigation projects.  

 

f. NITI Aayog along with the shipping ministry and Indian Port Rail Corporation 

Limited (IPRCL) is targeting to develop ropeways in the country. The Aayog 

recommended CEN standards for ropeways installations in India. Most of the 

ropeways across Europe, the US and China are based on CEN standards. This will 

develop adventure tourism, urban transport, and access to high altitude areas. 

 

g. The Atal Innovation Mission, which is also established under NITI Aayog, has 

already done commendable work in improving the innovation ecosystem in India. It 

has established more than 1,500 Atal Tinkering Labs in schools across the country 

and this number is expected to go up to 5,000 by March 2019.  It has also set up 20 

Atal Incubation Centers for encouraging young innovators and start-ups.  

 

Way Forward 

Learning from the experience of the now-industrialized countries, the Chinese state 

ensured that after its market-oriented economic reforms began, its State Planning 

Commission became more powerful in the state apparatus. The result was growth and 

poverty reduction, China became the ‘factory of the world’ backed by an industrial policy 

driven by the National Development and Reforms Commission.  The Chinese model of 

barefoot doctors - local youths trained in basic healthcare services and servicing 

community hospitals, and specialists taking care of the major hospitals. 
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Similarly, in all East Asian and Southeast Asian countries, industrial policy was planned 

and executed as part of five-year or longer-term plans. It was precisely because these 

countries had planning institutions which went hand in hand with industrial policy that 

they managed to steer policies through turbulent times in the global economy, thus 

sustaining growth.  

 

Suggestions 

If NITI Aayog is to implement such a strategy within a planning framework in India, major 

changes in governance structures are needed.  

a. NITI Aayog is supposed to be a think tank. This implies that while generating new 

ideas, it maintains a respectable intellectual distance from the government of the day.   

 

b. It has limited role in influencing, public or private investment. It should develop 

influence on policymaking with long-term consequences. 

 

c. The role of NITI Aayog will need to change from generalist to specialist by changing 

time, and its accountability will have to be based on outcomes achieved, not inputs or 

funds spent. 

 

d. NITI Aayog has to be integral and relevant component of the government’s plans to 

put in place an efficient, innovative and accountable governance system. The 

challenge for Indian government is to take the levels of growth to all section of the 

society and to all parts of the country. Overcoming difficulties to rural growth and 

urban transformation can escalate growth.  

Conclusion 

With its current mandate that is spread across a range of sectors and activities, and with its 

unique and vibrant work culture, In India, NITI Aayog has the capacity to emerge as an agent 

of change over time and contribute towards improving growth and implementing innovative 

measures for better delivery of public services for people. It will need to evolve into a much 

stronger organization than it is now.  Though it is introducing new ideas and bringing about a 

greater level of accountability in the system, but India cannot transform with new ideas 

without having a paradigm of planning for development. Over a very short span of time NITI 

Aayog has emerged as an institution thinking of every aspect of society and economy and 

building Trustworthiness and sustainable development. 

It is witnessed that growth is not uniform across sectors and large cross-sections of the 

population remain outside its purview. Numerous social, political and economic factors need 

to be tackled for sustaining a high rate of growth, as well as to make this growth inclusive. 
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