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Abstract 

This paper is an endeavor to comprehend the connection between macroeconomic factors and 

Indian securities exchange. The examination explored the effect of macroeconomic factors on the 

working of Indian Stock Market. The month to month information of macroeconomic factors 

specifically, inflation rate, gold value, silver value, gross domestic product, crude oil price, 

exchange rate, treasury yield bills. 
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INTRODUCTION: 
 

The Bombay Stock Exchange (BSE) is the first and biggest protections showcase in quite a while and was 

set up in 1875 as the Native Share and Stock Brokers' Association. Situated in Mumbai, India, the BSE 
records near 6,000 organizations and is probably the biggest trade on the planet, alongside the New York 

Stock Exchange (NYSE), NASDAQ, London Stock Exchange Group, Japan Exchange Group, and 

Shanghai Stock Exchange. Sensex, also called the S&P BSE Sensex file, is the benchmark record of the 

Bombay Stock Exchange (BSE) in India. Sensex includes 30 of the biggest and most effectively 
exchanged stocks on the BSE, giving an exact check of India's economy. The list's creation is looked into 

in June and December every year. At first accumulated in 1986, the Sensex is the most established stock 

record in India. Investigators and financial specialists utilize the Sensex to watch the general 
development, improvement of specific enterprises, and blasts and busts of the Indian economy 

Macroeconomics is a part of financial matters that reviews how a general economy—the market 

frameworks that work for a huge scope—acts. Macroeconomics considers economy-wide wonders, for 

example, expansion rate, gold worth, silver worth ,total national output, unrefined petroleum value, 
conversion scale, treasury yield bills 
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OBJECTIVES: 
 

 To inspect the causal connection between macroeconomic factors and stock market.  
 

 To evaluate the effect of macroeconomic factors on Indian stock market.  

 

 To investigate the relationship among macroeconomic factors and Indian stock market.  

 

 

SIGNIFICANCE OF THE STUDTY 
 

Maghayereh (2003) investigated the since quite a while prior run association between the Jordanian stock 
expenses and picked macroeconomic variables using co integration examination and month to month time 

course of action data from January 1987 to December 2000. This assessment esteems that macroeconomic 

factors as charges, remote stores, credit costs, growing, and mechanical creation are reflected in stock 
expenses in the Jordanian capital market. The examination presumes that macroeconomic elements are 

vital in predicting changes in stock expenses.  

 
Erdogan and Ozale (2005) explored the impact of shifting macroeconomic factors on stock return of 

Turkey and found that mechanical creation and trade rates were persistently related with the stock return. 

Then again, Circulation in Money (M1) had no any massive effect on stock return 

 
Gan, Lee, Yong and Zhang (2006) broke down the association between stock expenses and 

macroeconomic components for New Zealand. The components are for quite a while run  

 
Moreover, short-run financing cost, growing rate, transformation scale, GDP, money supply and 

neighborhood retail oil cost. Their revelations suggest that there exist a long stretch association between 

stock expenses and picked factors in New Zealand.  
 

Regardless, the Granger causality test suggests that New Zealand stock exchange is genuinely not a not 

too bad pointer for macroeconomic factors in New Zealand.  

 

Model of the Study 
 
 

 

 
 

 

 

 
 

 

 
 

 

 
 

 

 

Factor influencing Indian stock market 

Collect data   from BSE 

Find out relationship between 

macroeconomic   factor and 

Indian stock market 
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HYPOTHESIS 
 

H0: price of share is not influenced by any of the macroeconomic variable. 
 

H1: price of share is influenced by any of the macroeconomic variable.  

 

 

Proposed work:  
 

This proposed investigation will break down the effect of  macroeconomic factors on the Indian financial 

exchange the examination kind of this investigation is systematic in nature. With the end goal of this 

examination auxiliary information will be gathered from the  20 organizations at BSE in regards to the 

day by day shutting  value development of  offers for 2years (from 1 - 2 - 2019 to 31-1-2020)  for 

breaking down the effect of  macroeconomic factors on the Indian securities exchange. The instruments 

are utilized connection and relapse will be utilized. The SPSS is used and regression analyze is conducted 

to test the influence of macroeconomic variable on share price.  

 

 Sample  

 

Sectors 

 

Companies 

 

 

 

Banking 

Axis Bank 

Sbi bank 

ICIC Bank 

HDFC Bank 

Kotak Mahindra Bank 

 

 

 

Automobile 

Bajaj Auto 

Tata motor 

Hero Motocap 

Mahindra and Mahindra 

Maruti Suzuki 

 

 

Infosys 

HCL Technologies 

Pramana Research Journal

Volume 10, Issue 3, 2020

ISSN NO: 2249-2976

https://pramanaresearch.org/9



  

 

Information Technology 

Tata Consultancy Services 

Wipro 

Tech Mahindra Ltd 

Paint 

                        

Asian paint 

 

Finance Bajaj finance 

Bajaj  finserv 

Petrol Hindustan petroleum 

Bharat petroleum 

 

 

CONCLUSION 
 
In view of the information gathered from the chose organizations at BSE the effect of macroeconomic 

factors on Indian financial exchange will be recognized.  
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